
 

 

 

 

 

Key Statistics 

 

Code   : VENN 

Listing   : AIM 

Sector  : Healthcare equipment &                 

services 

Market Cap  : £18.07m 

Shares in issue  : 60.24m 

Current Price  : 30p 

12 mnth High/Low : 30p/18.25p 
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Company description 

Venn Life Sciences is a European focussed 

provider of clinical trial management services to 

pharmaceutical, biotechnology and medical device 

clients. Head quartered in Dublin, it has office in 

six European countries. Venn specialises in rapid 

deployment and management of multisite projects 

and now has proven capabilities from the pre-

clinical stage through to post approval. Venn’s 

innovation division - InnoVenn - focuses primarily 

on breakthrough development opportunities in 

skin science. 

 

 

 

HYBRIDAN LLP 

20 Ironmonger Lane, London, EC2V 8EP 

Website: www.hybridan.com 

 

Derren Nathan 

Tel: 020 3764 2344 

Email: derren.nathan@hybridan.com 

 

 

 

 

 

Punching hard  
The growing Contract Research Organisation (CRO) 

providing drug development, clinical trial management 

and resourcing solutions to pharmaceutical, biotechnology 

and medical device clients, has updated on recent contract 

wins. The announcement demonstrates that not only can 

Venn win significant business from Biotechnology clients 

who may prefer to work with smaller less rigid CROs, but 

also that the Company can win framework agreements 

with major Pharmaceutical clients, providing another 

foundation for future growth, and a testament of Venn’s 

growing reputation for delivering at the highest level. 

The contracts announced today are:  

• A €2.8m contract with a European Biotechnology client. 

The clinical trial is a Phase II study in the area of 

Immunotherapeutic treatments for Multiple Sclerosis and 

involves patients in six countries across Europe and 

commences in October 2016. 

 

• Venn's Interactive Response Technology (IRT) 

department, which centralises the randomisation of 

patients for Phase I to IV clinical trials and manages the 

logistics of these studies, has successfully qualified as 

a service provider to a top ten Pharmaceutical 

client and has been awarded an initial project involving 

thirty sites in China. This vendor qualification is a 

significant milestone for the IRT division and represents 

an exciting opportunity to grow a global account. 

 
This service is a technology-based rather than headcount-heavy 

service, and is a specialism that Venn added to its capabilities via 

the acquisition of Cardinal Systems in 2014. This deal provides an 

opportunity to cross sell other services, particularly other niche 

capabilities such as data management and biostatistics. 

 

We would expect the biotech contract to largely contribute to 2017 

and 2018 numbers, and whilst encouraging, we leave our numbers 

unchanged given the overall levels of visibility at this early stage. 

Last month Venn guided that H1 2016 revenues will exceed €8m, 

an increase of at least 87.8%. 

 

The shares are on a current year multiple of 12.6x although 

adjusting for non-core Innovenn losses brings this down to 10x. 

On this basis a share price of 48p, 60% above current levels, 

would bring the shares in line with the broader healthcare sector. 

For analyst certification and other important disclosures, refer to the Disclosure Section
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€m 2014A 2015A 2016E 2017E 2018E

Revenues 4.88 11.47 17.03 18.43 21.20

PBT* (1.64) 0.24 1.60 1.74 2.09

*Pre Amortisation and exceptionals
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Profit & Loss y/e December  

 

  

Source: Company accounts and Hybridan LLP Estimates 

 

  

2014A 2015A 2016E 2017E 2018E

€'000 €'000 €'000 €'000 €'000

Continuing operations

Revenue 4,883 11,474 17,030 18,435 21,200

Direct Project and Administrative 

Costs
(6,817) (11,934) (16,167) (17,437) (19,853)

Other operating income 167 175 0 0 0

Operating (loss)/profit (1,767) (285) 863 998 1,347

Margin -2.5% 5.1% 5.4% 6.4%

Depreciation and amortisation (187) (464) (890) (890) (890)

Exceptional items (47) (209) 0 0 0

EBITDA before exceptional items (1,533) 388 1,753 1,888 2,237

Finance income 9 2 0 0 0

Finance costs (71) (44) 0 0 0

(Loss)/profit before income tax (1,829) (327) 863 998 1,347

Adjusted PBT* (1,642) 243 1,603 1,738 2,087

Tax rate% NA NA 0.0% 0.0% 2.7%

(Income tax)/credit 20 125 0 0 (36)

(Loss)/Profit for the year (1,809) (202) 863 998 1,310

Loss attributable

Owners of the parent (1,533) 15 1,003 1,138 1,450

Non-controlling interest (276) (217) (140) (140) (140)

(Loss)/Profit for the year (1,809) (202) 863 998 1,310

Currency translation differences 8 49 0 0 0

Total comprehensive loss for the 

year
(1,801) (153) 863 998 1,310

Profit/Loss per ordinary share € € € € €

Basic and (0.060) 0.0004 0.016 0.018 0.022

Diluted (0.060) 0.0004 0.015 0.017 0.021

Adjusted Diluted* (0.067) 0.0130 0.0269 0.0280 0.0316



Venn Life Sciences Holdings Plc   

3 

Cash Flow y/e December  

  
 

Source: Company accounts and Hybridan LLP Estimates 

2014A 2015A 2016E 2017E 2018E

€'000 €'000 €'000 €'000 €'000

Cash Flow from operating 

activities

Loss before income tax (1,829) (327) 863 998 1,347

Adjustments for:

- Depreciation and amortisation 187 464 890 890 890

- Foreign currency translation of 

net assets
25 (204) 0 0 0

Exceptional Item 209

- Net finance costs 62 42 0 0 0

Changes in working capital

- Trade and other receivables (892) (3,463) 0 0 0

- Trade and other payables 1,453 1,004 0 0 0

Cash used in operations (994) (2,275) 1,753 1,888 2,237

Interest paid (54) 0 0 0 0

Income tax received/(paid) 20 125 0 0 (36)

Net cash used in operating 

activities
(1,028) (2,150) 1,753 1,888 2,200

Cash flow from investing activities

Acquisition of subsidiaries, net of 

cash acquired
(307) (1,893) 0 0 0

Purchase of property, plant and 

equipment (PPE)
(99) (713) (150) (180) (200)

Exceptional Costs (209)

Proceeds from sale of property, 

plant and equipment
5 0 0 0 0

Interest received 9 0 0 0 0

Net cash used in investing 

activities
(392) (2,815) (150) (180) (200)

Cash flow from financing activities

Proceeds from issuance of 

ordinary shares
1,194 8,571

Payment of deferred 

consideration
(154) (310) (700) (250) (250)

Financing from non-controlling 

interests
800 0 0 0 0

Repayments on borrowings (40) (94) 0 0 0

Net cash generated by financing 

activities
1,800 8,167 (700) (250) (250)

Net increase/ (decrease) in cash 

and cash equivalents
380 3,202 903 1,458 1,750

Cash and cash equivalents at 

beginning of year
216 596 3,798 4,701 6,159

Exchange losses on cash and cash 

equivalents
- 0 0 0 0

Cash and cash equivalents at end 

of year
596 3,798 4,701 6,159 7,909
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Balance Sheet as at December 

 
Source: Company accounts and Hybridan LLP Estimates 
  

2014A 2015A 2016E 2017E 2018E

€'000 €'000 €'000 €'000 €'000

Assets

Non-current assets 

Property, plant and equipment 194 381 493 624 761

Intangible assets 2,820 5,437 4,585 3,744 2,917

Investments 31 31 31 31 31

Total non-current assets 3,045 5,849 5,109 4,399 3,709

Current assets

Trade and other receivables 2,097 5,560 5,560 5,560 5,560

Income tax recoverable 32 23 23 23 23

Cash and cash equivalents 806 3,798 4,701 6,159 7,909

Total current assets 2,935 9,381 10,284 11,742 13,492

Total assets 5,980 15,230 15,393 16,141 17,201

Equity attributable to owners 

Share capital 112 155 155 155 155

Share premium account 5,483 14,011 14,011 14,011 14,011

Group re-organisation reserve (541) (541) (541) (541) (541)

Reverse acquisition reserve 45 45 (655) (905) (1,155)

Foreign currency reserves 0 49 49 49 49

Share option reserve 13 13 13 13

Retained earnings (3,841) (3,826) (2,823) (1,685) (235)

1,258 9,906 10,209 11,097 12,297

Non-controlling interest 544 327 187 47 (93)

Total equity 1,802 10,233 10,396 11,144 12,204

Liabilities

Non-current liabilities

Deferred consideration 0 0 0 0 0

Borrowings 99 52 52 52 52

Total non-current liabilities 99 52 52 52 52

Current liabilities

Trade and other payables 3,302 4,218 4,218 4,218 4,218

Deferred taxation 271 692 692 692 692

Deferred consideration 213 0 0 0 0

Borrowings 293 35 35 35 35

Total current liabilities 4,079 4,945 4,945 4,945 4,945

Total liabilities 4,178 4,997 4,997 4,997 4,997

Total equity and liabilities 5,980 15,230 15,393 16,141 17,201
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Research Disclaimer 

 
This document should not be relied upon as being an impartial or objective assessment of the subject matter and is not deemed to be “independent 

research” for the purposes of the Financial Conduct Authority rules. As a consequence, the research (a) has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research; and (b) is not subject to any prohibition on dealing ahead of the 

dissemination of investment research (although Hybridan does impose restrictions on personal account dealing in the run up to publishing research as set 
out in our Conflicts of Interest Policy). 
 

Hybridan LLP is involved in providing other financial services to Venn Life Sciences Holdings Plc (the “Company”) and as a result Hybridan LLP may 
have responsibilities that conflict with the interests of the persons who receive this document. 

 
This document has been issued by Hybridan LLP for information purposes only and should not be construed in any circumstances as an offer to sell or 
solicitation of any offer to buy any security or other financial instrument, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in 

connection with, any contract relating to such action. This document has no regard for the specific investment objectives, financial situation or needs of 
any specific entity. Hybridan LLP and/or connected persons may, from time to time, effect transactions in any investment or related investment mentioned 

herein and may provide financial services to the issuers of such investments. The information contained herein is based on materials and sources that we 
believe to be reliable, however, Hybridan LLP makes no representation or warranty, either express or implied, in relation to the accuracy, completeness or 
reliability of the information contained herein. Opinions expressed are our current opinions as of the date appearing on this material only. Any opinions 

expressed are subject to change without notice and Hybridan LLP is under no obligation to update the information contained herein. None of Hybridan LLP, 
its affiliates or employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from any use of this document. 

 
In the UK, this report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons who have professional experience in 

matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated associations, etc) of the Financial Services and 
Markets Act 2000 (Financial Promotions) Order 2005 (as amended) or (ii) are Professional Clients or Eligible Counterparties of Hybridan LLP (all such 
persons together being referred to as “relevant persons”). This report must not be acted on or relied upon by persons in the UK who are not relevant 

persons. 
 

Neither this report nor any copy or part thereof may be distributed in any other jurisdictions where its distribution may be restricted by law and persons 
into whose possession this report comes should inform themselves about, and observe any such restrictions. Distribution of this report in any such other 
jurisdictions may constitute a violation of UK or US securities law, or the law of any such other jurisdictions. 

 
Investments in general involve some degree of risk, including the risk of capital loss. The services, securities and investments discussed in this document 

may not be available to or suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and 
financial resources and, if in any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance 
and an investor may not get back the amount originally invested. Where investment is made in currencies other than the investor’s base currency, 

movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may change. When 
Hybridan LLP comments on AIM or ISDX Markets shares investors should be aware that because the rules for those markets are less demanding than the 

Official List of the London Stock Exchange the risks are higher. Furthermore, the marketability of these shares is often restricted. 
 
Hybridan LLP and/or its associated companies may from time-to-time provide investment advice or other services to, or solicit such business from, any of 

the companies referred to in this document. Accordingly, information may be available to Hybridan LLP that is not reflected in this material and Hybridan 
LLP may have acted upon or used the information prior to or immediately following its publication. In addition, Hybridan LLP, the partners, directors and 

employees thereof and/or any connected persons may have an interest in the securities, warrants, futures, options, derivatives or other financial 
instrument of any of the companies referred to in this document and may from time-to-time add or dispose of such interests. Neither the whole nor any 

part of this material may be duplicated in any form or by any means. Neither should any of this material be redistributed or disclosed to anyone without the 
prior consent of Hybridan LLP. Hybridan LLP is Authorised and Regulated by the Financial Conduct Authority and is a member of the London Stock 
Exchange. 

 
Dissemination of Research: Reports are made available to all relevant recipients at the same time. Issuers may in certain circumstances be permitted to 

review investment analysts’ investment research prior to publication for review of factual accuracy only. Investment research prepared and disseminated by 
Hybridan LLP is not intended for Retail Clients as defined in the FCA Rules. Dissemination of research is monitored to ensure that it is only provided to 
Professional Clients. 

 
 

Hybridan LLP 
 
20 Ironmonger Lane, London, EC2V 8EP 

 
T +44 (0) 20 3764 2341, F +44 (0) 20 7600 1586 

  
www.hybridan.com 
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Hybridan LLP 
 

Research Disclosures 
 

Investment analyst certification: 
 
All research is issued under the regulatory oversight of Hybridan LLP. Each Investment Analyst of Hybridan LLP whose name appears as the Author of this 

Investment Research hereby certifies that the opinions expressed in the Investment Research accurately reflect the Investment Analyst’s personal and 
objective views about any and all of the companies or the Company discussed herein that are within such Investment Analyst’s coverage universe. 

 
The Investment Analyst who is responsible for the preparation of this Investment Research is an employee of Hybridan that has been engaged by Hybridan 

LLP to produce this document. 
 
Investment Research Disclosures: 

 
1. In the past 12 months, Hybridan LLP has had corporate finance mandates as Broker or managed or co-managed a public offering of the Company’s 

securities or received compensation for Corporate Finance services from the Company. 
 
2. Hybridan LLP may receive compensation for Corporate Finance services from this Company in the next twelve months. 

 
3. Hybridan LLP acts as Corporate Broker for the Company.  

 
4.  Hybridan may provide investment banking services to the Company and in that capacity may have received confidential information relevant to 

the securities mentioned in this research report which is not known to the researcher who has compiled this research report. 

 
Hybridan, its partners, officers or employees or any connected persons may at the time of publication have an interest in the equity of the Company through 

the holding of warrants, securities, futures, options, derivatives and any other financial instrument of any of the companies referred to in this document. 
Hybridan at the time of publication currently has no interest of this nature in the Company discussed herein. If exercised this interest would not be required 
to be notified as it would comprise less than 3% of the Company’s issued share capital. Hybridan reserves the right to increase or dispose of this interest and 

/ or the underlying shares resulting from exercise, without further notice. Any disposal or acquisition of warrants or shares will be undertaken under the FCA 
guidelines regarding Closed Periods and Public Disclosure as required. 

 
Research recommendations: 

 
In line with our conflicts of interest policy Hybridan LLP does not produce recommendations or publish target prices on companies who are corporate clients 
of Hybridan LLP. 

 

 


